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Market Overview 

 
Despite a hesitant start, global equity markets ended the first month of the year with a positive performance. Investors 
welcomed decent economic figures in the US and digested changing interest-rate cut expectations by the Federal Reserve 
well. A first rate cut by the Fed in March is no longer expected, whereas the European Central Bank reiterated to remain 
data-dependent for future interest-rate decisions. 
In this context, growth outperformed value and defensives outperformed cyclicals. From a sector perspective, Information 
Technology and Communication Services continued to outperform. They were the best performing sectors in the first 
month of the year. Health Care and Financials also outperformed in January. Materials, Utilities and Real Estate were the 
biggest underperformers. Both Utilities and Real Estate suffered from the 20 bps increase in the US 10Y yield. 
With regards to the climate thematic, the year started on a false note. After the rebound at the end of last year on the back 
of lower long-term rates, the increase in long-term rates hurt performance. On this backdrop, the S&P Clean Energy Index 
lost more than 11% during the first month of the year. 

 
Portfolio Highlights 

 
In January, the fund returned -3.58%*, underperforming its benchmark by 417bp. The MSCI AC World NR© gained 
0.59%**. In terms of absolute performance, our position in CERES POWER HOLDINGS PLC (Industrials) was the 
standout gainer, rising by 30.7%. With a positive impact of 39bp, the overweight of ASML (Information Technology) was 
the main contributor to relative performance. CERES POWER HOLDINGS PLC as well as WASTE CONNECTIONS INC 
(Industrials) were also strong contributors (18bp and 16bp respectively).   
Our allocation within the Materials and Utilities sectors was the largest detractor from the excess portfolio return. In terms 
of absolute performance, our positions in AMERESCO (Industrials) and SUNRUN (Industrials) declined the most, losing 
35.5% and 26.2% respectively. AMERESCO was the main detractor from relative performance with a negative contribution 
of -52bp. Ameresco amended its credit facility in early December, stipulating that if its battery storage projects with SCE 
aren't substantially completed by January 31, 2024, they would need to raise $100 million in equity or subordinated debt. 
This caused the stock to sell off over the month. Nevertheless, two of the three projects are in final testing stages. 
Consequently, Ameresco is now pursuing a $100 million debt subordinated issuance, avoiding equity issuance. While 
$250-300 million is tied up in the SCE project, which should be released upon completion, missing the milestone is viewed 
as a modest negative for the shares. 
In January, we increased the positions of CRODA INTERNATIONAL (Materials) as well as QUANTA SERVICES INC 
(Industrials), from 1.0% to 1.6% and from 1.0% to 1.5% respectively. We sold ORSTED (Utilities) as well as 
CONTEMPORARY AMPEREX TECHN-A (Industrials) and WUXI LEAD INTELLIGENT EQUI-A (Industrials) (-1.5%, -
1.4% and -0.65% respectively). ANSYS INC was sold completely as well on the takeover from Synopsis. It is bought at a 
big premium and turnover synergies will take time to kick in. We also reduced the portfolio weights of two American 
companies, SYNOPSYS INC and DARLING INGREDIENTS from 2.8% to 2.4% and from 2% to 1% respectively.  
 
* net of fees in EUR terms  
 ** net return in EUR terms 
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Fund Outlook 
 
With the failure of a recession to materialise, 2023 has been a good year for equity indices. However, their rise was 
uneven, marked by strong selectivity among mega-caps in the US and underperformance by small and mid-caps, hit by 
the historic rise in interest rates. For 2024, we anticipate a continued soft landing for the developed economies and 
stabilisation of the Chinese economy.  
Nevertheless, the future outlook for the climate change theme still remains highly positive, underpinned by compelling 
drivers. The escalating visibility of climate change, exemplified by extreme temperatures, highlights its urgency. The 
geopolitical situation, exemplified by the conflict in Ukraine, underscores the vulnerabilities of fossil fuel-dependent energy 
systems, emphasising the intertwined nature of sovereignty and energy transition. Moreover, the transition itself is poised 
to be a significant growth driver, particularly for Europe and the United States, offering opportunities for reindustrialisation. 
Looking ahead to 2024 and beyond, the energy transition is characterised by a shift from a low capital expenditure/high 
operating expenditure model to a high capital expenditure/low operating expenditure model. Although the transition is 
discount rate-sensitive, various factors counterbalance rate increases, including higher and more volatile energy prices, 
government support initiatives like the Green Deal in Europe and the IRA in the United States, the resolution of bottlenecks 
leading to a decline in solar module prices, and ongoing scale effects and learning curve benefits driving costs down. 
Despite negative sentiment, the fundamentals on the ground remain robust, with 2023 expected to be a record year for 
solar installations and electric vehicle penetration surpassing forecasts. The Climate theme not only promises visible 
growth but also boasts attractive valuations. As focus shifts towards recession risk and inflation cools, the market is likely 
to favour pockets of visible growth. Clarity from the IRS on eligibility rules for IRA tax credits is anticipated to unlock final 
investment decisions on clean energy projects, enabling companies to incorporate IRA assumptions into their 2024 
guidance. Overall, the positive trajectory of the Climate theme is driven by both environmental imperatives and compelling 
economic opportunities.  
We remain convinced that the orchestrated efforts between regulators, companies and investors to reach the climate 
goals provide a multi-decade investment opportunity and that finding the right pockets of the value chains and selecting 
the right companies within them will lead to alpha generation over time. 
 
 

This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any 
kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held 
liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be reproduced 
without prior written approval. 
Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 
In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  
Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable laws 
and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 
Information on sustainability-related aspects: the information on sustainability-related aspects contained in this communication are available on Candriam webpage 
https://www.candriam.com/en/professional/market-insights/sfdr/. The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as described 
in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 
Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its implementing 
ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 
Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 
be obtained free of charge from the Swiss representative. 
Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 35, 
CH-1260 Nyon. 
Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, the 
key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 
representative and paying agent in France. 
Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión Nacional 
del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 1493 


